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	Elevate365: Outsourced Accounting & Advisory Services
	Audit & Review Services
	Compliance & IRS Audit Representation
	Cybersecurity Services
	Estate & Trust Services
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	Recruiting Services
	Retirement & Employee Benefit Plans
	Speakers Bureau
	State & Local Tax Services
	Tax Services
	Transition Planning & Advisory Services
	Valuation Advisory Services
	Wealth Management


Services at a Glance:

Porte Brown offers a wide selection of services. Please take a look and see what we can do for you. Read More 
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	Avalara
	Bill.com
	BizNet
	Nexonia
	ERP Accounting Software
	QuickBooks ProAdvisors
	QuickBooks Online
	Sage Intacct
	TRAVERSE
	Workforce Go!


Software at a Glance:

This section provides an in-depth look at the software products we offer. From cloud-based systems to basic bookkeeping software, Porte Brown will be there every step of the way to make sure you get the most out of your technology selection. Read More 






Industries
Industries

	Construction Accounting
	Healthcare Accounting
	Individuals & Families
	Manufacturing & Distribution
	Non Profit Accounting
	Professional Services
	Retail & Food Accommodations
	Transportation & Logistics Accounting


Industries at a Glance:

Selecting a professional who knows your industry is vital when it comes to operating smoothly and efficiently. This is why Porte Brown trains its accountants for specific industries, ensuring you receive the best advice and support for your exact needs. Read More 
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	Our Partners
	Our People, Our Approach
	Our History
	Multilingual Support
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	Personality Plus
	PrimeGlobal


Porte Brown at a Glance:

In this section you will learn about Porte Brown's partners, employees, our history, our approach to client service, and much more. Read More 
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	Events & Webinars
	Client Portal
	SafeSend Returns
	TaxCaddy
	Helpful Links
	Online Payment
	Calculators
	NewsBlog
	Help Desk
	Proposal Request
	Bookkeeper Sheet


Resource Center at a Glance:

Our Resource Center is a great place to stay current with the latest accounting news and events, our client portals, helpful links, sign-up options for our weekly newsletter, and additional tools and tips to assist your financial needs. Read More 


Porte Brown Webinars:
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Careers

	Entry Level Careers
	Experienced Professionals
	Apply Online
	Open Positions
	Benefits at Porte Brown


Careers at a Glance:

Learn more about the career opportunities Porte Brown has to offer. If you're interested, please check our open positions and fill out an application. Read More 
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Contact Us

	Locations
	Elk Grove Village
	Elgin
	McHenry
	Woodridge
	Client PortalSocial Media


Contact Info at a Glance:

This section provides all of Porte Brown's contact information and locations. We also provide additional details about the history of our different offices. Read More 
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Construction Accounting: Navigating Financial Success
How Porte Brown Can Help Construction Companies with their Finances
[image: Construction manager reviewing blueprints with architect]
When considering a CPA contractor, construction companies should be extra careful. Because of its complexities, construction accounting can be incredibly challenging and is something that a conventional accounting firm is ill-equipped to handle. You need to get the services of an accounting firm specializing in the construction industry, like Porte Brown. 
As a premier construction accounting firm with a team of five Certified Construction Industry Financial Professionals (CCIFPs), our Chicago CPA firm provides comprehensive construction tax and accounting services.
A Porte Brown CPA for contractors can help you with tax compliance, cash flow management, and financial reports. We also help with other areas of your business with contractor accounting services like bidding analysis, cost segregation studies, and trend analysis. Our dedicated CPAs have deep expertise in accounting for construction and understand the full scope of issues unique to this field. They’ll also provide a number of powerful bookkeeping solutions that enable business owners and financial managers to boost overall performance and ensure their accounts are in pitch-perfect working order.
As a proud construction accounting Chicago firm that has been in business for over 75 years, Porte Brown knows the unique accounting needs of construction firms and can address them effectively.
Proud to serve:
	General Commercial and Building Contractors
	Heavy Highway Contractors
	Excavating and Demolition Contractors
	Paving, Concrete and Masonry Contractors
	Homebuilders and Commercial/Residential Real Estate Developers
	Specialty Trade Contractors
	Architects and Engineers

Services include:
	Timely and Accurate Certified Audits, Reviews and Compilation Reporting
	Understanding Complex Tax and Financial Reporting Requirements
	Preparation and Analysis of Completed Contract and Percentage of Completion Schedules
	Assist in Securing Adequate Financing and Bonding Requirements
	Cash Flow Management
	Benchmark and Trend Analysis
	Seminars and Workshops
	Bidding Analysis and Implementation
	Bond Insurance Financial Reporting
	Cost Segregations Studies
	Entity Structure
	Private Placement Memorandums (PPM)
	Construction Project Accounting

What is Construction Accounting?
The construction industry is structured very differently from most conventional businesses. They have their own particular needs as it deals exclusively in long term contracts and production cycles. These circumstances make regular accounting practices unsuitable. 
That's why accounting for a construction company, contractor, or home builder needs a new set of methods and principles. This is called construction accounting. 
However, what makes construction accounting different from regular accounting?
For one, construction accounting is project-based. Every construction project is treated as a "mini-company" with its own costs and revenue. This signifies that every project must establish an accounting approach that thoroughly considers the list of distinct variables pertinent to its particular situation.
Second, because payments typically take longer than 90 days, a long term approach is preferred. That means a construction accountant needs an alternative method to accurately track, manage, and analyze a company's cash flow and revenue over this time.
Lastly, construction accounting is mostly a decentralized process. Labor and materials move from one site to another, as opposed to factories that stay put. This puts special consideration to mobilization costs. For this reason, construction clients need the help of experienced construction accounting firms to stay on top of these processes.
What are the Key Construction Accounting Principles?
The unique needs of the construction industry mean that construction accounting services adhere to different principles than standard accounting.
Two of the most important factors include job costing and revenue recognition. These can inaccurately describe a project's financial viability if not done correctly. We'll discuss this topic in more detail later. 
Another concept is retainage, which is money held back by the customer until the construction job is completed. This is meant to protect the owner and ensure the project is done with minimal defects or faults.
Billing is another crucial area of construction accounting. Due to the unique nature of construction projects, firms may employ several billing methods. The simplest is fixed price, or a lump sum, which sets an amount for the entire project. Billing can also be done on a time or material basis (charged per hour plus material costs). Finally, there's the AIA progress billing, named after the American Institute of Architects. It's a method that charges the client for a certain percentage of work done for a given billing period.
Revenue Recognition and Job Costing
Construction accounting firms emphasize the importance of revenue recognition as it details how income and expenses are tracked in a construction project. There are three methods to choose from.
The cash method is the simplest. In a nutshell, it recognizes revenue only when the cash hits the company's bank account, and notes expenses only when the firm pays them out. While straightforward, not every company can use this method. The IRS, for example, has a set of criteria on who can use the cash method for tax purposes.
On the flip side of the cash method is the completed contract method (CCM), wherein all income and expenses are recorded only when the project is completed. This has several tax advantages, such as deferring taxable revenue. Just like the cash method, however, the IRS restricts this method only to qualified businesses.
Lastly, you have the percentage of completion method (PCM), which records income and expenses as the project progresses. While it can be the most accurate method, it's also the most complex. A construction project will need a qualified construction tax accountant that can use a variety of billing methods and techniques to track revenue accurately.
Construction Accounting Best Practices
While it's challenging to do construction accounting, Chicago firms can make the process easier by keeping a few best practices in mind.
First, tax compliance can get tricky with construction companies. As a result, make sure you've decided on which strategies you'll be using with a reputable accountant for contractors. There are different approaches you can try, and which one you pick will come down to the size and structure of your business. The important thing is to choose a strategy and stick with it. When it comes to developing strategies for accounting, contractors can reduce risk and navigate state, local, and federal government tax planning by having someone on their side who knows what to focus on.
Next, create a job costing goal. Job costing is one of the cornerstones of construction accounting, but it can be a tedious job task. Make sure you explain the importance of job costing to your staff and provide a clear timeline for them regarding the construction job. 
Lastly, use accounting software that can handle the complexities and intricacies of construction accounting. Such applications can automate a lot of the tedious areas and can significantly simplify the process for you.
Partner with Porte Brown for Contractor Accounting Services
Construction accounting is complicated, and failure to adhere to key principles can mean businesses pay more each year than is necessary. Take advantage of top contractors’ accountants who can decode the terms that influence how you manage your operations and file your taxes. 
Gain the services of a qualified CCIFP with years of experience and an accountant for contractors who can mitigate your tax burden and ensure complete regulatory compliance. Mitigate your operating costs by utilizing state and federal tax credits to enhance your annual profitability.
Negotiate the challenges of the construction industry with the accountants’ contractors that manage countless clients, ranging from small building companies to household names. A top accountant for a contractor embraces the latest technology, stays abreast of the latest regulations, and finds ways for you to keep more of your profits.
As one of the leading construction accounting firms, our team consistently offers our clients the high standard of service they expect by providing tailored packages that meet the required obligations of construction companies nationwide. We take pride in delivering the highest quality accounting for a contractor, focused on the unique obstacles faced by those in the construction business.
Get in touch with Porte Brown to learn more about the benefits of employing a professional accountant for contractors.
Active Industry Associations
	Construction Financial Management Association (CFMA)
	Illinois Road and Transportation Builders Association (IRTBA)
	Federation of Women Contractors (FWC)
	Association for Subcontractors and Affiliates (ASA)
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CCIFP Spotlight
Certified Construction Industry Financial Professionals
 
Porte Brown is proud to have five Certified Construction Industry Financial Professionals. The CCIFP designation demonstrates a thorough understanding of the construction industry’s financial rules and regulations. The Institute of Certified Construction Industry Financial Professionals employs a rigorous test based on current practices and is representative of the activities a construction financial professional faces on a daily basis. The CCIFP designation is one of the few financial management certifications for the construction industry that truly exemplifies the very best of what the construction financial industry has to offer.
 
We believe it is important for our staff to have the necessary specialized training to provide the highest standard of accounting services in the construction industry. The CCIFP designation permits Porte Brown to provide additional guidance the average accounting firm simply cannot provide for construction firms, which makes us one of the most trustworthy construction accounting firms if you want assurance that your CPA knows how to plan your finances and anticipate the unique challenges your company might face ahead of time.
If you have any questions in regards to the CCIFP designation, please feel free to leave us a message.

Next step:
If you have questions about the services we offer as a construction CPA firm or would like to request a proposal, please submit the form via the link below. Someone from the Porte Brown team will be in contact with you as soon as possible. You can also call us directly at 847-956-1040.


We Help You Get to Your Next Level™
Get in touch today and find out how we can help you meet your objectives.

Call Us



Corporate Office
845 Oakton Street
Elk Grove Village, IL 60007
(847) 956-1040 phone
(847) 956-6780 fax
info@portebrown.com
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Securities offered through Avantax Investment Services℠, Member FINRA, SIPC. *Investment advisory services offered through Avantax Advisory Services℠ ** Insurance services offered through an Avantax affiliated insurance agency. Avantax affiliated advisors may only conduct business with residents of the states for which they are properly registered. Please note that not all of the investments and services mentioned are available in every state. The Avantax family of companies exclusively provide investment products and services through its representatives. Although Avantax Wealth Management℠ does not provide tax or legal advice, or supervise tax, accounting or legal services, Avantax representatives may offer these services through their independent outside business. This information is not intended as tax or legal advice. Please consult legal or tax professionals for specific information regarding your individual situation. Content, links, and some material within this website may have been created by a third party for use by an Avantax affiliated representative. This content is for educational and informational purposes only and does not represent the views and opinions of Avantax Wealth Management℠ or its subsidiaries. Avantax Wealth Management℠ is not responsible for and does not control, adopt, or endorse any content contained on any third-party website.









